
 

 

 

 

Opinion and Recommendation 

MEDICA continued to deliver a significant growth in all its operating 
indicators due to company’s measures against the health 
contingency. Revenues were up 54.0%, EBITDA 150.7% and net 
income 437.3%, exceeding our projections. Furthermore, the 
company's balance sheet continued to strengthen with a net debt 
to EBITDA ratio of only 0.3x in the current quarter, down from 1.3x 
in the previous year. We expect a positive short-term reaction in 
MÉDICA’s stock price and we are reiterating our BUY 
recommendation with a MXN$46.0/share target price.  

Revenues 

MÉDICA reported total revenues of MXN$1,428 million in 1Q21, 
with a high 54.0% YoY increase, exceeding our projections of a 
33.8% rise to MXN$1,240 million. This favorable performance was 
due to the measures that the company took to attend COVID-19 
patients, which more than offset the 14.5% drop in the number of 
hospitalized patients to 2,703. This included 364 new COVID-19 
patients during the quarter, with which MÉDICA has treated more 
than 1,500 patients since the beginning of the pandemic. In 
addition, the company also experienced a recovery from elective 
surgeries. In the case of non-COVID-19 patients, MÉDICA presented 
higher revenues in critical units, obstetric gynecology (revenues + 
26% ), UCEC, radiotherapy (+ 41%), imaging, gastroenterology and 
Gamma KNife. 
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The average stay of non-COVID-19 patients was 3.83 days, up 12.7% YoY. The average stay of COVID-19 
patients in non-critical areas was 6.94 days, while those of COVID-19 patients in critical areas was 12.93 days. 
The occupancy rate was between 94-100% during the quarter given the health contingency. In addition, the 
company has two floors, which represent 25% of its capacity, to serve patients with mild COVID-19. 

During the quarter, Laboratorios Médicos Polanco (LMP) won a tender to carry out COVID-19 tests at 12 of 
Grupo Aeroportuario del Pacífico’s airports. This has substantially expanded the company's geographic 
presence with 124 diagnostic and care branches in 14 cities nationwide. During the period, LMP applied more 
than 100 thousand tests, reaching a total of 330 thousand tests since the beginning of the pandemic. It also 
entered into agreements with major airlines to conduct COVID-19 tests on flights to the United States. 

Profitability 

As a result of a high operating leverage, MÉDICA's EBITDA grew 150.7% YoY, standing at MXN$478.1 million 
(vs. MXN$397 million E). The EBITDA margin expanded significantly, reaching 33.5% (vs. 32.0% E) in the current 
quarter, from 20.6% the previous year. 

Net profit was up 437.3% YoY to MXN$266.9 million (vs. MXN$201 million E), driven by the excellent operating 
performance and lower interest paid thanks to the bond issuance at the end of the previous year. This was 
partially offset by a higher fiscal reserve. 

Financial Structure 

MÉDICA maintained a high free cash flow generation, with which its net debt to EBITDA ratio improved to only 
0.3x in 1Q21, from 0.4x in 4Q20 and 1.3x in 1Q20. 

On March 24th, the company made the first interest payment corresponding to its MÉDICA 20 bonds, in 
compliance with its obligations. 

Share Buy-Back Reserve 

The company did not carry out any share buy-backs during the quarter, and has MXN$2.9 million available in 
its share buy-back reserve. 

Strategic Options 

On March 9th, MÉDICA contracted the investment banking services of two financial institutions in order to 
analyze strategic options for the diagnose business. 

Others 

In January, MÉDICA was rated as "Mexico’s Best Hospital" by the “Newsweek” magazine, with a rating of 93%. 
It also obtained the second place in Mexico from the “Expansión” magazine and the thirteenth place in Latin 
America from the “America Economía” magazine. 

On March 3, the Robotic Surgery Program began to operate with the DAVINCI robot with which safer and more 
precise outpatient surgeries can be performed. 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 

included in this presentation, are a generalized recommendation and are based on subjective assumptions and 

estimations about events and circumstances that have not yet happened and are subjected to significant variations. 

Therefore, it is not possible to guarantee that any of the results included in the current report will happen in the future, 

in other words, it does not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Médica Sur, S.A.B. de C.V. for independent analyst services. 

 


